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A normative statement expresses a value judgment about whether a situation is subjectively desirable or undesirable. It looks at the world as it "should" be." The world would be a better place if the moon were made of green cheese" is a normative statement because it expresses a judgment about what ought to be. Notice that there is no way of testing the veracity of the statement; even if you disagree with it, you have no sure way of proving to someone who believes the statement that he or she is wrong by mere appeal to facts. Normative statements are characterized by the modal verbs "should", "would" or "could". They form the basis of normative economics, and are the opposite of positive statements.
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A value judgement is a subjective statement of opinion rather than a fact that can be tested by looking at the available evidence
Normative statements are subjective statements – i.e. they carry value judgments. For example:
· Pollution is the most serious economic problem
· Unemployment is more harmful than inflation
· The government should increase the minimum wage to $ 7 per hour to reduce poverty.
· The government is right to introduce a ban on smoking in public places.
· The retirement age should be raised to 70 to combat the effects of our ageing population.
· Resources are best allocated by allowing the market mechanism to work freely
· The government should enforce minimum prices for beers and lagers sold in supermarkets and off-licenses in a bid to control alcohol consumption
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Focusing on the evidence is called adopting an empirical approach – evidence-based work is becoming more and more important in shaping different government policies and how much funding to give to each.
Normative economics is a branch of economics that expresses value or normative judgments about economic fairness. It focuses on what the outcome of the economy or goals of public policy should be. Many normative judgments are conditional. They are given up if facts or knowledge of facts change. In this instance, a change in values is seen as being purely scientific. Welfare economist Amartya Sen explained that basic (normative) judgments rely on knowledge of facts.
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An example of a normative economic statement is "The price of milk should be $6 a gallon to give dairy farmers a higher living standard and to save the family farm." It is a normative statement because it reflects value judgments. It states facts, but also explains what should be done. Normative economics has subfields that provide further scientific study including social choice theory, cooperative game theory, and mechanism design.
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Positive economics does impact normative economics because it ranks economic policies or outcomes based on acceptability (normative economics). Positive economics is defined as the "what is" of economics, while normative economics focuses on the "what ought to be." Positive economics is utilized as a practical tool for achieving normative objectives. In other words, positive economics clearly states an economic issue and normative economics provides the value-based solution for the issue.
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They contain words such as "have to," "ought to," "must," "should" or adjectives such as "important," that cannot be quantified or observed. Accordingly, normative statements cannot be verified by scientific methods.
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For example,
"Since the price of oil is likely to rise in the future, we should develop more nuclear energy."
   		   (Positive part        		  +       		  normative part)
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To disagree with a normative statement, one can either dispute the validity of the positive information used to reach the value judgment or can argue the merits of the normative conclusion itself. This becomes a more murky type of debate, since there is no objective right and wrong when it comes to normative statements.
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Consider these examples of normative statements:
· The price of wheat should be $5 a bushel to give farmers a higher living and to save the family farm.
Makes the judgment that farmers need a higher living standard and that family farms need to be saved. Maybe so, maybe not. Consumers who purchase more expensive wheat products (bread, snack cakes) might argue otherwise.
· The United States would be better off spending $10 billion more on national defense than higher education.
Makes the judgment that farmers need a higher living standard and that family farms need to be saved. Maybe so, maybe not. Consumers who purchase more expensive wheat products (bread, snack cakes) might argue otherwise
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David Hume can be credited with questioning the logical validity of normative statements. Before Hume, writers in ethics tended to derive normative statements as conclusions from sets of positive premises. Hume challenged this idea and argued that normative statements have no logical basis. This problem is known as the is-ought problem or Hume's Guillotine.
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Whether or not the is-ought problem is a real problem partially hinges upon whether or not normative statements can be considered to be propositions, and thus carry a value of truth or falsity. The question of whether or not ethical-normative sentences are valid propositions is one of meta-ethics and is generally divided into cognitivism and non-cognitivism.
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Normative ethics is a branch of ethics which deals with the sources of and standards for moral judgements.
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